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INFLATION IN THE 1990S

Inﬂaﬁon, or the rise of consumer
prices, declined throughout the
1990s. Towards the turn of the mil-
lennium inflation had been almost
non-existent for the last six years.
Although the average rate of in-
crease was very small, several rela-
tive price changes took place in the
1990s.

During the 1990s, inflation was
at its highest in January 1990, at 7.5
per cent. At its lowest it was in au-
tumn 1995, at 0.3 per cent. When
examining the development of con-
sumer prices in the 1990s, we can
see that the rate of inflation slowed
down in the first half of the decade.
The EU membership from the be-
ginning of 1995 brought about
some significant changes, primarily
to consumer prices of food.

The devaluation of the Finnish
markka in November 1991 and its
floating from September 1992 did
not, despite expectations, fuel infla-
tion. On the contrary, due to the
economic recession and a steep fall
in consumer demand, there was no
room for price rises. When great
changes took place at the same time
on the housing market when hous-
ing prices collapsed, deflation was
also regarded as a possibility in the
mid-1990s.

Consumer prices rose by 16.9
per cent from the beginning of 1990
to April 1999. Figure 2 indicates
that the prices of health and medi-
cal care, transport, beverages and
education have gone up more than
average. Housing costs have risen
more slowly than the general price
level and the prices of food have

INFLATION IN THE 1990S
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gone down. The prices of educa- | creased almost as much as the gen-
tion, clothing and footwear and | eral price level.
other goods and services have in-
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Food prices and housing
costs kept price development
down

Although inflation was slow in the
1990s, considerable changes took
place in the relative prices paid by
the household sector. When vie-
wing price changes by consumer
group in real terms, that is, in rela-
tion to the rise in the general price
level shown in Figure 3, we can see
that the prices of housing and food
have gone down in real terms in the
1990s, food by 19 per cent and hou-
sing by 9 per cent.

The price of food fell signifi-
cantly with the EU membership
and food prices have remained al-
most on the 1995 level in relation to
April 1999. There are, of course,
some products in the food group
that have higher and some lower
prices since the early days of the
EU membership, but on average,
price changes have cancelled each
other out. The prices of rice, fish
fingers and soft drinks, for exam-
ple, have had the largest increases
since 1995, while the prices of cof-
fee, and chicken drumsticks and
legs, for instance, have fallen most.

Changes in housing costs were a
major contributor to inflation in the
1990s. According to the present
consumer price index 1995=100,
housing, heat and light account for
22.3 per cent of consumption ex-
penditure in the household sector.
Households living in owner-occu-
pied dwellings have experienced
the largest relative price changes,
while renting households have
paid rents that rise faster than infla-
tion.

The costs of owner-occupied
housing comprise the price devel-
opment of dwellings and interests.

Prices and Wages Review

PRICE CHANGES IN REAL TERMS BY MAIN GROUP
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When these factors are taken into
consideration, owner-occupancy is
20 per cent cheaper in real terms
than in 1990. The price develop-
ment of dwellings has raised infla-
tion in the past few years, but lower
loan interests have been significant

in curbing inflation. Rents have
risen by 40 per cent and in real
terms by 20 per cent in the 1990s.

For further details, please contact Mari

Suviranta, tel. +358 9 1734 3501



Prices

and Wages Reyv

5

iew

FINLAND’S PRICE LEVEL SEVENTH HIGHEST

I i: xperiences of how expensive
life is in Finland are supported

by a price level comparison study
published by the OECD. When to-
tal price levels in private consump-
tion are adjusted by February 1999
changes in rates of exchange and
inflation, Finland is ranked as the
seventh most expensive country in
the OECD. Some changes have
taken place, since still at the turn of
the decade, Finland was the most
expensive country in Europe and
the OECD in terms of the overall
price level of private consumption.
Other Nordic countries, Japan
and Switzerland were more expen-
sive than Finland, as was the case
the year before. Price level differ-
ences between the Nordic countries
have narrowed down, and the price
level of Norway, in particular, has
declined in relation to Finland. The
least expensive countries in Europe
are still the Mediterranean coun-
tries (Portugal, Greece, Spain and
Turkey) and Poland, Hungary and
the Czech Republic. With reference
to expensive private consumption,
especially alcoholic beverages, to-
bacco, vehicles, books and maga-
zines are expensive in Finland com-
pared to most other EU countries.
Comparative
study the prices of equivalent prod-

price surveys
ucts in different countries. For pri-
vate consumption, the weight
structure of the commodity basket
is formed on the basis of household
consumption. Because consump-
tion habits are different in different

IN THE OECD

OVERALL PRICE LEVEL OF PRIVATE CONSUMPTION IN FEBRUARY 1999,
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The international price level indices of grivate consumption were calculated on the basis of the 1996 purchasing

power parities by correcting them by d

countries, the items in the basket
for each country are determined in
co-operation with the national sta-
tistical offices, the OECD and
Eurostat. Prices of about 3,500 com-
modities and services are surveyed.

The value ratios, i.e. the pur-
chasing power parities between
currencies, are calculated by price
comparisons between the coun-
tries. This so-called PPP rate repre-
sents the real purchasing power of
the currencies.

The price level index is calcu-
lated by dividing the purchasing
power parity by the corresponding

anges in exchange rates and by inflation coefficients.

exchange rate. The index gives a
tourist’s point of view: if my pur-
chases in Finland cost FIM 100,
how many markkas do I need to
buy the same commodities in some
other country? In February 1999,
that ‘commodity basket’ covering
private consumption would have
cost FIM 107 in Norway and FIM 65
in Portugal.

For more details about international
price comparison, please contact Harri
Kananoja or Arja Seittenranta, tel.
+358 9 17341.
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H ARMONISED INDEX OF CONSUMER PRICES

Background
! I ‘he Member States of the Euro-

pean Union, Norway and Ice-
land have produced the Harmo-
nised Index of Consumer Prices,
HICP since 1997. The time series of
the HICP have been -calculated
backwards to 1995. The Harmo-
nised Index of Consumer Prices
measures changes in consumer
prices in the countries of the Euro-
pean Economic Area with uniform
classifications, a comparable con-
sumption concept and harmonised
methods. The consumption items
included in the Harmonised Index
of Consumer Prices and the compi-
lation rules have been determined
by EU regulations. In addition to
these, the calculation of the HICP is
directed by various guidelines.
Each country supplies to
Eurostat the Harmonised Indices of

TABLE 1. COUNTRY WEIGHTS OF

EICP AND MUICP

[ EIcP muIcP_ |
Euro-uret 781.74 1000
Germany 246,7 345,18
Haly 167.34 188,15
France 1472 21053
Spain 89.06 91.45
Netherlands 39,85 51,27
Belgium 31,09 39,89
Austrio 0.2 289
Portugol 19.76 18,21
Finland 10,05 14,83
Ireland 7.93 9,61
Luxembourg 1.5 1,98
Great Britain 163,62 -
Greece 235 -
Sweden 17.59 -
Denmark 13,55 -

TO BE REVISED

Consumer Prices of their country,
from which the joint index of the
EU Member States (the European
Index of Consumer Prices EICP)
and the joint index of the EMU
member countries (the Monetary
Union Index of Consumer Prices
MUICP) are calculated by means of
country weights. The country-spe-
cific weights of these indices are
shown in Table 1. The Harmonised
Index of Consumer Prices is pri-
marily used for inflation compari-
sons between the EU Member
States. The European Central Bank
uses the Harmonised Index of Con-
sumer Prices as an indicator of in-
flation for its monetary policy.

Weight structure of the index

The base year of the index is 1996
and its weight structure was chan-
ged by calculation to the year 1996.
The weight structure of the index is
reviewed every year. For the pre-
sent, the Harmonised Index of Con-
sumer Prices does not include capi-
tal expenditure on owner-occupan-
cy and health and medical expenses
covered by sickness insurance, for
example. In Finland, the HICP cur-
rently covers 80.3 per cent of the
consumption expenditure of the
national consumer price index. The
Finnish Harmonised Index of Con-
sumer Prices is now based on the
same price data and the same con-
sumption expenditure survey as
the national consumer price index.
It is produced monthly with its

own weight structure. The present

weight structure of the Finnish
Harmonised Index of Consumer
Prices is shown in Table 2.

In December 1999, the coverage
of the index was extended and edu-
cation fees and insurance premi-
ums and part of health care and so-
cial service expenses were added to
the index of January 2000. The cov-
erage of health care and social ser-
vices will be supplemented at the
beginning of 2001 by adding hospi-
tal fees and expenses of home ser-
vices and institutional housing to
the index. After these additions, the
Finnish Harmonised Index of Con-
sumer Prices will cover about 90
per cent of the consumption expen-
diture of the national index. In ad-
dition, the demographic and geo-
graphical coverage of the index was
extended at the turn of the year by
including the consumption of tour-
ists and institutional households,
such as old people’s homes, in the
consumption concept and thus in

TABLE 2. WEIGHT STRUCTURE OF
THE FINNISH HARMONISED INDEX
OF CONSUMER PRICES 1996=100

{0 Totol index 1000 |

01" Food and non-olcoholic beverages 190.52
02 Akoholic beverages and tobacco 7783
03 lothing and footwear 56.97
04 Housing, heat and light 167.48
05 Furniture, furnishings, household

appliances and household manogement  57.78
06 Heath and medical care 159
07 Transport 164.82
08 Communication 26.28
09 Recreation and culture 12187
10 Education 1.85
11 Hotels, cafes and restaurants 807
12 Other goods and services 379
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the weights, too. Hence, the Har-
monised Index of Consumer Prices
covers all consumption within the
borders of Finland and its con-
sumption concept thus differs from
the national index.

Consumer price trends in the
EU area

The rise of consumer prices, or in-
flation, has been moderate in the
EU countries since 1995. The avera-
ge for the EU Member States has fal-
len from almost three per cent in the
mid-1990s to good one per cent. The
steep fall in prices as a result of the
EU membership is clearly visible in
the Finnish Harmonised Index of
Consumer Prices, the fall being
mainly due to lower food prices.
Figure 1 shows the year-on-year
changes of the Finnish HICP and
the EICP and MUICP from January
1995 to September 1999 and Figure 2
presents the corresponding series of
the year-on-year changes of food
and non-alcoholic beverages.

Harmonisation continues

The work for improving the covera-
ge of the index continues. Although
each country has an individual
weight structure in accordance
with the consumption structure of
that country, the problem in the
harmonisation is how to take into
account national differences in con-
sumer behaviour. For example, dif-
ferences in housing behaviour have
made it difficult to include owner-
occupancy in the index, since in
countries where renting is general,
owner-occupancy has not been con-
sidered as important as in a count-
ry like Finland, where it is a very
common mode of housing. In addi-
tion to consumption differences,

FIGURE 1. YEAR-ON-YEAR CHANGES OF THE HARMONISED INDEX OF
CONSUMER PRICES IN PERCENTAGES: FINLAND, EU MEMBER STATES

AND EMU COUNTRIES
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FIGURE 2. YEAR-ON-YEAR CHANGES OF FOOD AND NON-ALCOHOLIC
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the harmonisation is hampered by
different methods used in the na-
tional index.

The greatest difference for Fin-
land between the national and Har-
monised Index of Consumer Prices
will be, after the additions men-
tioned above, the absence of
owner-occupancy from the Harmo-
nised Index of Consumer Prices. In
the Finnish national index the

weight of owner-occupancy is al-
most 10 per cent. The Task Force
XII was established to discuss prob-
lems relating to the measurement
of the consumer price of owner-oc-
cupancy. The Task Force is headed
by Denmark and Finland partici-
pates actively in its work.

For further information, please contact
Mari Yli-Jarkko +358 9 1734 3310
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REVISED COST INDEX FOR BUS AND

MOTOR-COACH TRANSPORT

In the revision of the cost index | FIGURE 1. COST DEVELOPMENT OF BUS AND MOTOR-COACH
for bus and motor-coach index | TRANSPORT ACCORDING TO THE 1990=100 AND 1995=100 INDICES,

the weight structure of the index | FROM JANUARY 1995 TO JULY 1999

was amended to correspond more o

closely to the present cost structure
and the price headings in the price 108

monitoring were checked at the

same time. The base year of the in- 106}
dex was changed to 1995.
The cost structures of the re- 104
vised index relate to the year 1997. 102 E— New
The estimation of the costs is based L Old
mainly on the vehicle kilometreage 100 i T
of transport types. Compared to the
old index, the proportions of traffic 8y - - : - - -- - - -
boards and contract traffic in total
index decreased and the propor- ()
tions of other transport types corre- 4
spondingly increased (Table). 1995 1996 1997 1998 1999
Opening public transport to com-
petition has partly contributed to
this, but structural revisions were
also made to transport services.
WEIGHT STRUCTURES OF COST INDICES FOR BUS AND MOTOR-COACH TRANSPORT 1990=100
AND 1995=100, %
Trofficboards  Contract traffic  Urhan traffic ~ Rurol traffic ~ Express traffic  Charter troffic  Total index
90= 95= 90= 95= 9= 95= 9= 95= 90= 95= 90= 95= 90= 95-=
100 100 100 100 100 100 00 100 100 100 100 100 100 100
Weifi_ns of transport types in
total index 207 150 08 148 07 124 A5 24 94 129 170 186 1000 1000
Wages and salaries 248 425 U6 287 U7 W3 263 21 266 M2 253 03 281 26
Indirect labour costs 228 122 163 195 167 W9 157 150 161 164 153 138 174 158
Fuels and lubricants 92 104 96 N6 W2 125 129 151 109 139 U5 148 106 133
“Tyres and wearing parts 34 32 42 4,0 42 47 42 63 33 6,0 49 15 41 55
Service and maintenance 15 59 91 53 60 11 71 7.6 84 80 16 53 85 64
Depredation of capital 64 96 122 97 76 83 91 125 123 w07 12 125 90 1P
Interest expenses 26 01 360 18 24 22 28 27 22 30 32 22 28 2}
Insurance premiums 23 13 28 09 19 13 1,6 1,6 15 A 21 15 21 13
General costs 170 150 164 184 233 181 203 171 187 188 229 20 194 182

Total 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000

1000 1000
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Compared to the 1990 index, fu-
els and lubricants now take a larger
proportion of total costs, as do tyre
and wearing part expenses and de-
preciation of capital for most trans-
port types. The proportions of ser-
vice and maintenance costs and in-
terests, insurance premiums and
general costs in total costs de-
creased for most transport types
(Table). The decrease in general
costs was due to interest expenses
included in it, the weights of which
fell from a few per cent to a few per
mille.

Figure 1 shows the development
of total costs in bus and mo-
tor-coach transport according to the
old and revised index. With the re-
vised weight structure and price
headings, the index indicates a 1.4
percentage points higher rise in
costs between 1995 and July 1999.
This was mainly due to traffic
boards where considerable changes
took place in the cost structure, but
the lower weights of interest ex-
penses included in the general costs
of other transport types also raised
the index.

According to the revised index,
the costs of traffic boards would
have risen by 4.2 per cent in July
1999 from 1995 onwards, while the
old index indicates that they fell by
one-half per cent (Figure 2). This
was mainly due to the fact that the
weight of wages — where the cost
development has been faster than
average since 1995 - clearly grew in
the new index and also because the
weight of indirect wages and inter-

FIGURE 2. COST DEVELOPMENT OF PUBLIC TRANSPORT SERVICES
ACCORDING TO THE 1990=100 AND 1995=100 INDICES, FROM

JANUARY 1995 TO JULY 1999
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1998 1999

ests — where the cost development
has showed a downward trend
since 1995 — in the total costs clearly
lowered. The proportion of wages
in the total costs of traffic boards
grew by almost 18 percentage
points, while that of indirect wages
fell by almost 11 percentage points
and interests went down from al-
most three per cent to one-half per
mille. The interests in the old
weight structure of traffic boards
were based on imputed capital in-
terest and in the new weight struc-
ture on financial interest as is the
case for other transport types.

The most significant revisions to
price headings were made to inter-

ests. For example, the average rate
of the transport industry (SIC 7)
was added to price monitoring.

The 1995=100 index is pro-
duced starting from July 1999. The
point figures of the new index are
available from January 1995 on-
wards. The production of the point
figures according to the old
1990=100 index for different trans-
port types will be continued by
chaining.

For more details, please contact Pirkko
Hemmilid, tel. +358 9 1734 3470;
e-mail pirkko.hemmila@stat.fi
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INTERNATIONAL CRISES ALSO VISIBLE IN
THE PRICES OF AGRICULTURAL PRODUCTS

In addition to the year of crop
failure, economic difficulties in
Asia and Russia also influenced the
price development of Finnish agri-
cultural products. Difficulties in ex-
ports of pork and fodder cereals re-
sulted in serious overproduction
and collapse of prices in the EU
area. The agricultural producer
price index fell by exactly one per
cent in Finland in 1998 compared to
1997. At the same time, the agricul-
tural input price index dropped by
1.2 per cent. On the total level, price
changes have been fairly minor, but
year-on-year changes are quite
large for individual products.

Producer prices down by
1.0 per cent

In all, producer prices went down by
1.0 per cent. In contrast, unsubsi-
dised prices went up by 0.9 per cent
compared to 1997. The prices of ani-
mal products contributed most to the
decrease in the producer price index,
as they went down by 1.9 per cent,
the same as the year before. The fall
in prices was largest for cereals,
down by 4.6 per cent. The price of
milk dropped by 2.6 per cent, but its
unsubsidised price grew by almost
one-half per cent. Milk is the only
animal product on which the price
subsidy of the transition period was
still paid in 1998. The price of beef
increased by about 7 per cent, while
the price of pork went down by al-
most 10 per cent. The price develop-
ment of pork and beef was totally
opposite the year before. The price
index of crop products rose by 1.4

per cent, although the price of cereals
dropped by 4.6 per cent. This is attri-
butable to the higher prices of root
crops and vegetables. The price in-
dex of potatoes rose by 36 per cent
and that of vegetables by 7.4 per cent
in the year. The figures of the agri-
cultural producer price index differ
slightly from those calculated by the
Information Centre of the Ministry of
Agriculture and Forestry, since the
effect of production volumes on ave-
rage annual prices was not taken into
account in the index.

The prices of agricultural
inputs down by 1.2 per cent

The prices of agricultural production
inputs went down by 1.2 per cent on
the total level when comparing 1997
to 1998. In the two previous years the
prices had gone up by about 2 per
cent per year. Investments are also
calculated into agricultural inputs.
The prices of investments have gone
up by 1.1 per cent. The prices of
machinery and equipment have inc-
reased by one per cent and those of
buildings by 1.6 per cent.

The costs declined most in rela-
tive terms due to lower prices of en-
ergy, 84 per cent and of
feedingstuffs, 4.0 per cent. In 1997
the prices of energy and feeding-
stuffs went up by almost as many
percentages as they fell in 1998. Of
animal feedingstuffs, the price of
feedingstuffs for pigs went down
most, by 5.8 per cent. The price of
fuel oil declined by 8.4 per cent and
the price of electricity was almost
unchanged from the year before.

YEAR-ON-YEAR CHANGES OF PRO-
DUCER PRICES IN 1997-1998, %

Totol &

Ceop products
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YEAR-ON-YEAR CHANGES OF THE
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The prices of animals for rearing
and fertilisers both decreased by 2.9
per cent. Maintenance costs in-
creased by 2.5 per cent.

The fail-year in crop products re-
duced the production volumes,
which was also visible in agricul-
tural income that provides a better
overview of the development of ag-
riculture. According to the Agricul-
tural Economics Research Institute,
agricultural income dropped by 14
per cent in 1998. Agricultural prices
will continue to fall, since according
to the Agenda 2000 proposal, the
price of cereals would decline by 20
per cent, that of milk by 15 per cent
and that of beef by 20 per cent.
Source: Agricultural price indices
For further details, please contact Pent-
ti Wanhatalo +358 9 1734 3466
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(GROWTH IN HOUSING TRANSACTIONS
CONTINUED IN 1998

The number of housing transac-
tions continued to grow in
1998. Transactions amounted to
FIM 28.7 billion. The total price was
up by FIM 5.2 billion from the pre-
vious year. The growth is attribut-
able both to brisker sales and
higher housing prices. The data are
based on Statistics Finland’s price
statistics of housing companies
from 1998 compiled from the taxa-
tion authority’s asset transfer tax
statements.

The statistics cover a total of
73,000 housing transactions, up by
about 5,500 from the previous year.
Transactions of old non-subsidised
dwellings numbered 65,300. One
third of them were made in the re-
gion of Uusimaa. Good 20 per cent
of the buyers purchased their first
dwelling and 5 per cent were enter-
prises.

In 1998, the average price for old
non-subsidised dwellings was FIM
6,369 per square metre, which is 10.6
per cent higher than in 1997. The an-
nual rise in average prices was slow-
est in the region of South
Ostrobothnia, up by 2.3 per cent, and
fastest in Itd-Uusimaa, at 12.6 per
cent. In the Greater Helsinki area, the
average price per square metre rose
by 10.9 per cent, to FIM 9,413. The
rate of increase was clearly slower,
since in 1997 the average price in
Greater Helsinki rose by 22 per cent
from the previous year.

For further details, please contact
Eugen Koev +358 9 1734 3397, or Pet-
ri Kettunen +358 9 1734 3558

AVERAGE UNENCUMBERED SELLING PRICES PER SQUARE METRE FOR
OLD NON-SUBSIDISED DWELLINGS IN HOUSING COMPANIES IN FIN-
LAND’S LARGEST TOWNS, 1996-1998
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Source: Housing prices 1998, Statistics Finland

NUMBER OF HOUSING TRANSACTIONS IN 1987-1998
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AVERAGE UNENCUMBERED SELLING PRICES FOR OLD1) NON-SUBSIDISED DWELLINGS IN HOUSING
COMPANIES (FIM/M?) AND NUMBER OF TRANSACTIONS IN 1998, AND CHANGE IN AVERAGE PRICE FROM
1997 TO 1998

Area AM/m’ Change % 97-98 No.
Whole country 6369 10,6 65 311
Greater Helsinki 9413 10,9 17 188
Rest of Finland 5281 9.6 48123
By region
Uusimaa 8654 1.4 21782
Helsinki 10 335 10,6 10516
Espoo 8666 12 3445
Vantag 7089 12,4 34
Hii-Uusimoa 5690 12,6 8
Porvoo 5912 98 646
Varsinais-Ssomi 5414 83 6 866
Turkv 5925 73 3950
Satakunta 4584 98 2308
Pori 4712 9 1070
Hiime 5105 97 2241
Hameenlinna 5847 10,6 917
Pirkanmaa 5829 n7 6 648
Tampere 6488 1,6 4236
Paijiit-Hiime 4 806 6,5 3004
Lahi 5027 48 1963
Kymenlaokso 4 309 96 2249
Kotka 4361 95 849
South Karelio 5464 n7 1293
Lappeenranta 6218 127 734
Eteld-Savo 4813 82 1733
Mikkeli 5744 92 604
Pohjois-Savo 5325 97 3067
Kuopio 6208 10 1693
North Karelia 489 84 1631
Joensyy 5419 1 1053
Central Finlond 5419 78 2934
Jyviiskyli 6287 8,5 1515
South Ostrebothnia 4628 23 1157
Seintijoki 5256 38 521
Constal Vagsa 5328 63 1503
Yaosa 5960 69 939
Central Ostrobothnia 4598 10,5 586
Kokkoln 4979 123 in
North Ostrabothnia 5606 10,5 3280
Ouly 6216 11,6 2119
Kainuy 4957 7.6 668
Kojoani 5125 93 540
Lapland 4695 51 1438
Rovaniemi 529 39 528

1) Completed before 1997.
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RENTS UPBY 3.1
PER CENT IN THE YEAR

' I ‘he rents of dwellings rose by
3.1 per cent from April 1998 to

April 1999. The rents of govern-
ment-subsidised rental dwellings
went up by 2.5 per cent and those
of non-subsidised dwellings by 3.6
per cent. The data are based on Sta-
tistics Finland's rent statistics.

The mean rent was FIM 37 per
square metre for a government-
subsidised dwelling and FIM 43 for
a non-subsidised dwelling in April
1999. In Greater Helsinki the rents
were, on average, about 40 per cent
higher than in the rest of Finland.

In new tenancies of non-subsi-
dised dwellings the rents went up,
on average, by about 4.3 per cent in
the whole country from April 1998.
The rate of increase slowed down
in comparison to the year before. In
Greater Helsinki the rents of new
tenancies rose faster than elsewhere
in the country, up by 7.2 per cent,
on average. A new tenancy refers to
a change of tenants within the past
12 months.

Towards the end of the 1990s,
government-subsidised rents went
up by 2-3 per cent per year. In
non-subsidised dwellings, the rate
of increase was at its peak in 1997
after rent regulation was lifted, or
at 7.4 per cent, on average. Al-
though the rise in the rents of
non-subsidised dwellings has con-
tinued, the rate is half what it used
to be.

The data on rents were obtained
from Statistics Finland’s inquiry
and the Social Insurance Institute’s

CHANGES IN RENTS IN 1980-1999, PERCENTAGE FROM PREVIOUS
YEAR

80 81 682 83 84 85 86 87 B8 B9 90 91 92 93 94 95 96 97 98 99
3 Government-subsidised 1 Nun-subsidisedj

MEAN RENTS PER SQUARE METRE BY NUMBER OF ROOMS (KITCHEN
COUNTED AS A ROOM, KITCHENETTE NOT) IN GREATER HELSINKI AND
THE REST OF FINLAND IN 1995-1999, NEW TENANCIES IN NON-SUBSI-
DISED RENTAL DWELLINGS

FIM/m2/month
100 — - - - S
Greater 31995 £319%6 31997 31998 mm1999
Helsinki
80 —
Graater
Helsinki Greater
0 - - R‘f" of Helsinki Greater
fiiland J__-[j_'_' Rest of Heksinki
r Finland
~ i Rest of
490 — -t _finfand
0 11— —
0 i
1h 2h 4+h

rental subsidy register. The data on

rental dwellings are from the popu- | For further details, please contact
lation information system. Eugen Koev +358 9 1734 3397
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MEAN MONTHLY RENTS BY AREA IN APRIL 1999, FIM/M2

Area Whole stodk of rental dwellings New non-subsidised tenandes
Non-subsidised Government-subsidised
Rent, Change, % Rent, Change, % Rent, Change, %

FIM/m’/month 4/98-4/99  FIM/m’/month 4/98-4/99  FIM/m’/month 4/98-4/99

Whole country 433 36 371 25 475 43
Greater Helsinki 549 535 N9 27 62,0 72
Rest of Finlond 393 26 35,2 24 433 3
Espoo 515 48 47 2 548 59
Helsinki 513 64 21 27 66,1 1.1
Hameenlinna 433 - KTA] . 470 .
Joensuy 45,1 1,6 369 1,1 483 28
lyviiskyld 46,4 51 374 246 50,3 64
Kotka 407 . 347 - 451 .
Kouvala 411 35 336 18 440 32
Kuopio 454 24 35,1 38 497 33
Lohti 414 31 351 27 452 42
Loppeenranta 438 38 36,3 17 48,6 30
Osly 452 1,7 35,6 38 492 35
Pori 39,2 24 345 1,2 446 53
Rovoniemi 437 38 38,0 46 7.6 55
Seindijoki 407 37 342 23 438 21
Tampere 472 40 39 43 51,8 51
Turkv 456 30 353 29 487 23
Vaoso 426 20 36,2 28 474 31
Vantag 484 23 41,3 34 534 59
Surrounding distrids’ 430 4,6 380 27 473 45

By the number of inhobitants in the municipality

over 100,000 inhabitants 51,8 48 403 29 56,8 58
60,000-100,000 inhabitants 432 33 357 2] 45 48
20,000-59,999 inhabitants 40,5 28 35,8 22 443 29
under 20,000 inhabitants 338 19 342 19 3.7 22

Surrounding districts include Hyvinkd, Jirvenpds, Kerava, Rithimiki, Kirkkenummi, Sipeo, Tuusulo and Vilti.
= the change percentage wos not calculated as separate information is given on that area for the first fime,

The change percentages are calculated from the index of off comparable dwellings, not directly from mean rents.

Source:  Rent stafistics 1999, Housing 1999:3. Stafistics Finland — For further details, please contact Eugen Koev +358 9 1734 3397.
Internet: hittp://www.tilastokeskus.fi/tk/he/11 2asus _vuokrat himl
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DEVELOPMENT OF EARNINGS UNDER
COLLECTIVE INCOMES POLICY AGREEMENTS

The nominal earnings of Finn-
ish wage and salary earners
have gone up by just under 14 per
cent during the four-odd years of
collective incomes policy agree-
ments. Adjusted for inflation, the
real increase in wages and salaries
has been just under 9 per cent dur-
ing the same period. There have
been minor variations from this de-
velopment by employer sector. In
the private sector the increase has
been approximately 14.5 per cent,
in the local government sector
about 11.8 per cent and in the cen-
tral government sector roughly 13.6
per cent. Women'’s wages and sala-
ries have gone up by about 0.2 per-
centage points more than men’s, so
no significant change has taken
place in this respect.

Effects of collective incomes
policy agreements

The current agreement expires on
15 January 2000, bringing to a close
a period of two, very widespread
collective agreements, which star-
ted on 1 October 1995. The agree-
ment made in 1995 already influen-
ced wages and salaries in the last
quarter of the same year, which
means that the examination of ear-
nings development during the pe-
riod of collective agreements here
refers to comparing the data rela-
ting to the third quarter of 1999 to
the data concerning the third quar-
ter of 1995. Obviously, the closing
agreement still influences the deve-
lopment of wages and salaries at

the end of the current year and at
the beginning of the next, but no
general increases are contained in
the agreement towards the end of
its validity, nor are any major wage
drifts expected. This makes it possi-
ble to examine the overall situation
now, as negotiations with individu-
al unions are about to start.

Figure 1 shows annual changes
of the Index of Wage and Salary

Earnings (1990=100) by quarter and
employer sector in the past decade.
The extent of the effect of the collec-
tive incomes policy agreements can
be seen in the highly congruent de-
velopment over the 1996-1999 pe-
riod. In contrast to this, there was
notable divergence between the dif-
ferent sectors in the development of
earnings during the 1992 to 1995
period. Measured in terms of earn-

FIGURE 1. YEAR-ON-YEAR CHANGES OF THE INDEX OF WAGE AND

Change, %

— Private -

SALARY EARNINGS (1990=100) BY EMPLOYER SECTOR, % YEAR

Local government  — Central government

199 1992 1993 1994

123412341234123412341234123412341123

1995 19% 1997 1998 199

FIGURE 2. YEAR-ON-YEAR CHANGES OF THE INDEX OF WAGE AND
SALARY EARNINGS AND REAL EARNINGS, %

0 Change, %
~ Index of Wage and Salary Earnings = Real earnings
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ings development, the private and
central government sectors were
the fastest to sink to “the bottom
line” with the recession while the
private sector was the fastest to re-
cover from it.

Examining the Index of Wage
and Salary Earnings as a whole, the
drift in wages and salaries has
stayed at roughly one per cent over
the period of collective incomes pol-
icy agreements. The drift has been
largest in the private sector and the
drifts in the central government sec-
tor have slightly exceeded those in
the local government sector.

Development of the Index of
Wage and Salary Earnings

The Index of Wage and Salary Ear-
nings produced by Statistics Fin-
land measures changes in the ave-
rage earnings of the wage and sala-
ry earners for regular working
hours. The base year of the latest
Index is 1995. Overtime pay and re-
muneration for hours not worked,
such as holiday pay and bonuses
do not affect the development of
the Index. The Index is published
quarterly and the latest published
data are always preliminary, sub-
ject to review as and when final wa-
ges statistics become available. The
preliminary data are based on esti-
mations of the effects of incomes
agreements and wage drifts on the
development of earnings. The figu-
res for 1998 are currently final ones,
while those for 1999 are preli-
minary. The Index of Wage and
Salary Earnings is described in de-
tail in publication number 33 in Sta-
tistics Finland’s Handbooks Series
under the title “The Index of Wage
and Salary Earnings 1995=100,
Handbook for Users” (in Finnish,
October 1999).

Prices and Wages Reyv

Figure 2 shows annual changes
in the Index of Wage and Salary
Earnings and real earnings since
1949. The indicator of real earnings
has been obtained by removing the
effects of inflation from the index
describing
Compared to the previous decades,
the trend in the 1990s has clearly
been towards smaller nominal in-
creases but because of the low infla-
tion this has not reflected as signifi-
cant changes in the development of

nominal  earnings.

real earnings.

Table 1 contains calculations of
the change percentages of the Index
of Wage and Salary Earnings by
mode of remuneration, industry
and gender compared to the previ-
ous quarter and the corresponding
quarter in the previous year. In
1999 the quarterly development has

iew

been quite congruent; the only rise
deviating from the others took
place in the insurance branch in the
second quarter (0.8%).

Over the twelve months’ exami-
nation period the Index of Wage
and Salary Earnings went up most
in financing (4.1%) and least in gen-
eral government (1.8%) in the third
quarter. The rest of the changes in
the third quarter fall within a range
of 0.5 percentage points.

Source:

Index of Wage and Salary Earnings
1999, 3rd quarter and 1998 (Official
Statistics of Finland, Index of Wage
and Salary Earnings 1999:4)

For further details, please contact Jyrki
Halomo, tel. +358 9 1734 3445; e-mail
jyrki.halomo@stat.fi

TABLE 1. CHANGE PERCENTAGES OF THE INDEX OF WAGE AND

SALARY EARNINGS (1995=100)

From previous quarter
1998 1999*
m v 1
All wage earners 02 03 20 0)
Hourly paid 00 06 21 0)
Monthly paid 02 02 19 02
Central government 03 -05 20 02
Locol government 04 04 18 01
Private g1 04 20 02
Other 00 01 19 02
Manufacturing 01 66 21 01
Construction 04 06 19 01
Wholesale ond retait trade 01 02 21 0
Hotels and restaurants 04 07 20 01
Transport 02 02 21 02
Telecommunications 62 04 20 03
Financing 05 20 17 02
Insurance 02 06 18 08
Realestate, efc. services -0,2 00 20 0.2
General administration 03 05 20 02
Education g0 03 19 01
Health servies 08 03 17 01
Secial services 04 03 19 01
Other community services 03 02 19 02
Men g2 03 20 01

From previous year
1997 1998 1999*
] m w 1 0 m
01 24 35 36 34 26 26 25
01 23 36 36 31 27 28 27
01 25 35 35 36 26 26 25
02 23 36 3% 32 22 20 19
g1 17 33 35 38 27 27 23
00 27 37 36 34 27 27 27
02 19 19 17 20 i5 19 21
01 27 37 38 35 29 29 27
02 25 40 39 35 31 31 128
01 22 34 33 33 21 21 22
01 17 45 48 54 35 32 29
80 25 35 33 31 21 23 25
00 29 38 38 35 27 30 28
02 38 34 25 31 27 34 4
02 36 32 28 32 28 34 34
01 34 37 35 28 1% 20 22
02 19 35 39 33 22 20 18
01 18 29 28 30 21 23 25
01 19 34 38 41 30 29 22
01 16 39 42 43 30 27 24
02 11 22 25 34 26 26 25
00 24 34 34 31 25 25 24
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PAY DIFFERENTIALS GREW IN 1997 —
VARIATION IN DEVELOPMENT BY INDUSTRY

In the last quarter of 1997 the av-
erage earnings of a full-time em-
ployee for the total working time
were FIM 11,260 per month. Total
working time includes regular
working hours plus paid additional
and overtime hours, and total earn-
ings include remuneration for these
plus compensation for stand-by
hours. In the private sector the av-
erage monthly earnings were FIM
11,500 and in the central govern-
ment sector FIM 11,710. In the local
government sector a full-time em-
ployee earned FIM 10,470 per
month. The figures relate to hourly
and monthly paid employees and
employees whose remuneration is
based on grounds deviating from
the norm (e.g. trainees and those
employed with policy measures).

The average monthly earnings
for the total working time grew
nominally by under one per cent
from the last quarter of the previ-
ous year. The growth was largest in
the private sector at 1.4 per cent. In
the central government sector, av-
erage earnings increased by 0.2 per
cent. In the local government sector
average monthly earnings were 0.5
per cent lower than a year before,
due both to a reduction in the re-
muneration for additional or over-
time hours and changes in person-
nel structures.

Nearly 49,500 new employ-
ment relationships

In the structural statistics on ear-
nings, the number of full-time wa-

FULL-TIME WAGE AND SALARY EARNERS AND AVERAGE EARNINGS
FOR TOTAL WORKING TIME, 4TH QUARTER 1997

-of whom Monthly earnings, Change

" Employer sector Number Change

i 1996-97, % _women, % FIM% 1996-97,%

Private 877 604 48 40,2 11 504 14

_ —manufacfuring 428 591 07 28,1 11 652 1,9

.~ serviees 448 524 10,3 517 11365 09

. Local government 3 28 745 10449 -0,5
(entral government

- {exd. state enterprices) 110797 14 447 11712 0,2

Total 1320 648 _ 39 19,2 11261 09

ge and salary earners grew by
4-odd per cent. The number of tho-
se under 25 doing full-time work
grew by over 15 per cent in twelve
months. The young were mainly
employed by the private sector. At
the same time, however, the avera-
ge earnings of the young employ-
ees in the private sector rose by one
percentage point less than the ave-
rage for the sector. The number of
employees aged over 50 grew by
just short of 11 per cent. However,
this was because those born in 1947
moved into this age group.

Half offvuvl“l-tiinre émployeeé |
earned at least FIM 10,000
per month

The average earnings of persons in
management positions were FIM
19,660 per month, i.e. nearly 75 per
cent above the average. In expert
positions, where academic profes-
sional qualifications are generally
required, monthly earnings amoun-
ted to FIM 13,730 (about 22 per cent
above the average). As a rule,
monthly earnings in the expert po-
sitions requiring professional quali-

AVERAGE MONTHLY EARNINGS OF FULL-TIME WAGE AND SALARY
EARNERS BY MAIN OCCUPATIONAL GROUP 1997, 4TH QUARTER

Managers and senior officials

Expert professionals

Military servitemen

Professionals

Building, repair and production workers
Process and transport workers

Office and customer service workers
Service, sales and care workers

Other workers

Medion

10 15
FIM 1,000/month
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fications acquired through voca-
tional education lasting approxima-
tely four years were just under
three per cent higher than the ave-
rage at FIM 11,580. In the other oc-
cupational main categories (excl.
military occupations) the level of
earnings was from 5 to 22 per cent
below the average.

Pay differentials grew

The growth of pay differentials in
1997 was almost exclusively caused
by changes in the private sector. In
most occupational categories the
earnings level of the decile with the
lowest earnings was slightly lower
than twelve months earlier. Howe-
ver, the direction of the develop-
ment varied between different in-
dustries and employee groups. In
the public sector pay differentials
_contracted slightly, but mainly at
the top end of the pay distribution.

Collectively agreed increments
did not influence the pay structure
in 1997. The changes were mainly
caused by the creation of new jobs,
grown proportion of young em-
ployees, and wage drifts. Especially
in the private sector, the economic
boom conditions influenced the
structure of the wage and salary
earning population.

Considering the different em-
ployer sectors, ten per cent of wage
and salary earners gained under
FIM 7,350 per month. The earnings
of the decile with the highest earn-
ings were at least 2.2 times higher
than this. In the last quarter of 1997
employees with average wages
earned 38 per cent more than those
in the decile with the lowest pay
did. Twelve months earlier the dif-
ference was 2 percentage points
smaller.

Prices and Wages Review

CHANGE IN KEY FIGURES ON THE DISTRIBUTION OF MONTHLY
EARNINGS 1996-1997 — FULL-TIME WAGE AND SALARY EARNERS, 4TH

= Totl

Private sector

£ Public sector

QUARTER
Percentage points
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median / | decile  1X decile / median  1X decile / | decile

Median = The central value above and below which 50 per cent of all wage and salary earners fall
Decile =Wage and salary earners have been divided into ten groups of equal size according to the order of size

of their monthly earnings.

The differences in the develop-
ment by industry also partly influ-
enced the ratio between women’s
and men’s average earnings.
Women'’s average earnings for reg-
ular working hours (FIM 9,746)
were approximately 80.3 per cent of
men'’s (FIM 12,126). The difference
was 0.6 percentage points greater
than twelve months earlier. Never-
theless, in the same occupational
category and at the same educa-
tional level in the same industry the
pay differential between the gen-
ders remained unchanged. Twelve
months previously the pay differ-
entials had contracted slightly be-
cause of the supplements included
in the collective incomes policy set-
tlement for women and persons
with low earnings.

Source:
Structural Statistics on Wages and
Salaries 1997 (Wages and Salaries
1999:13)

Structural statistics on wages
and salaries cover the wage and
salary earners employed by the
central and local government

- sectors and the private sector
“wage and salary earners who
- work in enterprises employing at °
. least five persons. Thus, the basic

' data of the statistics contain in- -
formation on nearly 1.2 million -
- employment relationships. At .
- the population level, these repre- :
- sent nearly 1.5 million employ-
ment relationships. Excluded
' from the statistics are only agri- |
" culture and forestry, employer
- households and international or-
- ganisations.

For further information, please contact
Ukko-Pekka Viyrynen, tel. +358 9
1734 3515; e-mail: ukkopekka.vayry-
nen@stat.fi
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MONTHLY-PAID SOCIAL SERVICES AND
HEALTH CARE EMPLOYEES AND THEIR
EARNINGS IN THE LOCAL GOVERNMENT

The number of social services
and health care employees has
turned upwards in the local gov-
ernment sector after the years of re-
cession. In 1998, 199,000 full-time
persons were employed by social
services and health care, of whom
104,000 worked for health care and
95,000 for social services. In the first
half of the 1990s, the number of
monthly-paid full-time employees
exceeded the limit of 214,000. Dur-
ing the 1990s, the number of social
services and health care employees
was at its lowest in 1995, when
full-time personnel numbered ap-
proximately 190,000. The propor-
tion of women has always been
high in social services and health
care. In 1998 about 87 per cent of
full-time employees in health care
and around 94 per cent in social
services were women,

Social services provides em-
ployment in municipalities. Of all
social services employees, about 94
per cent were employed by the lo-
cal government in 1998. In contrast,
only 35 per cent of health care em-
ployees were working for the local
government in 1998. More than 65
per cent were employed by joint
municipal boards.

The total earnings of monthly-
paid employees went up by 3.6 per
cent in health care and by 4.2 per
cent in social services from 1997 to
1998. The average total earnings in

SECTOR

FULL-TIME EMPLOYEES IN HEALTH CARE AND SOCIAL SERVICES IN
1991-1998 YEAR

Number
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FULL-TIME AND PART-TIME EMPLOYEES IN HEALTH CARE AND SOCIAL SERVICES AND THEIR AVERAGE TOTAL

EARNINGS IN 1991-1998

Health care

Full-time
Number Change
No.

1991 113283
1992 110048 -3235
1993 105937 —4m
1994 105 865 12
1995 102 387 -3478
1996 102701 314
1997 103 607 906
1998 104 057 450

Health care

Part-time

Number Change

No.

1991 6568
1992 6092 -476
1993 6642 550
1994 7903 1261
1995 9644 1741
1996 12914 3270
1997 13307 393
1998 12656 -651

health care amounted to FIM 11,749
per month in October 1998. In so-
cial services the average total earn-
ings were FIM 9,278 per month.
Within health care the medical pro-
fession accounts for the higher level
of earnings. In total, the average to-
tal earnings in the local govern-
ment sector amounted to FIM
11,144 per month in 1998.

Number of part-time em-
ployees doubled in the 1990s

The number of part-time employ-
ees grew considerably in the 1990s.
While around 11,000 part-time

Sodul services
Total earnings  Full-time
Change FiM/month  Number
% No.
9829 101 397
-29 10009 99099
=37 10078 89921
-0, 10151 88 609
-33 10776 87 885
03 11447 90 588
09 11 346 94 050
04 11749 94 941
Social services
Total earnings  Part-time
Change FiIM/month  Number
%
6634 4831
12 6276 5782
9.0 6044 82712
19,0 5917 10830
220 6129 12021
339 63N 14094
30 6329 15420
49 6593 14296

workers were employed in social
services and health care in the early
part of the decade, part-time em-
ployees numbered above 25,000 to-
wards the end of the 1990s. In 1998,
there were 12,000 part-time emplo-
yees in health care and 14,000 in so-
cial services. The average total ear-
nings of part-time employees in
health care did not rise much du-
ring the 1990s. This is due to the
fact that the average weekly wor-
king hours of part-time employees
fell by two hours in the 1990s. In so-
cial services the weekly working
hours of part-time employees re-

Total earnings
Change Change FIM/month
No. %
7650
-1298 -23 7851
-9178 93 7987
-1312 -15 8095
-4 08 8484
2703 31 8880
3462 38 8900
891 09 9278
Total earnings
Change Change FIM/month
No. %

4730
951 197 4653
2490 431 4627
2558 309 4612
1191 11,0 5240
20713 17,2 5546
1326 94 5540
~1124 -3 5765

mained more or less the same
throughout the 1990s. In 1998 the
average weekly working hours in
health care were 22.7 hours per
week and in social services 27.1
hours per week. The average total
earnings of part-time employees
amounted to FIM 6,593 per month
in health care and to FIM 5,765 per
month in social services in 1998.

For further details, please contact Jukka
Pitkdjirvi, tel. +358 9 17341; e-mail:
jukka.pitkajarvi@stat fi
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HourLY WAGES IN INDUSTRY UP
BY 3.2 PER CENT

' I ‘he average hourly earnings of

an industrial worker for regu-
lar working hours were FIM 61.63
in the fourth quarter of 1998. The
average earnings rose by 3.2 per
cent from the corresponding quar-
ter in the previous year. The aver-
age hourly earnings for men were
FIM 64.26, up by 3.0 per cent, and
for women FIM 53.38, up by 3.4 per
cent.

Including overtime and Sunday
rates, the average hourly wage was
FIM 66.01. The total hourly earn-
ings were up by 2.4 per cent from
the corresponding quarter in the
previous year.

From 1991 onwards, data have
not been collected from the food,
beverage and tobacco industries for
all the recorded quarters. If the
food, beverage and tobacco indus-
tries, with about 14,000 employees
in the fourth quarter of 1998, had
been included in the statistics, the
hourly wages for regular working
hours for men and women would
have been FIM 61.30 and the total
hourly wages FIM 65.53.

Hourly wages in construc-
tion up by 0.4 percent

The average hourly earnings for re-
gular working hours of a construc-
tion worker were FIM 62.51 in the
fourth quarter of 1998, those for
men being FIM 62.78, and for wo-
men FIM 49.11. The earnings were
up by a total of 4.5 per cent on the
corresponding quarter in the pre-
vious year. For men, the increase

HOURLY WAGES BY AGE GROUP FOR REGULAR WORKING HOURS IN
INDUSTRY AND CONSTRUCTION IN THE 4TH QUARTER OF 1998

7
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CHANGES FROM THE PREVIOUS YEAR'S CORRESPONDING QUARTER IN
HOURLY WAGES FOR REGULAR WORKING HOURS OF WORKERS IN
INDUSTRY AND CONSTRUCTION 1985 - 1998, 4TH QUARTER.
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NUMBERS OF WORKERS EMPLOYED IN INDUSTRY AND CONSTRUCTION AND THEIR HOURLY EARNINGS FOR
REGULAR WORKING HOURS IN THE 4TH QUARTER OF 1998

Branch No.

Manufacuring industry, totol 151317
Mining ard quarrying 365
Peat production 236
Textiles 4067
Clothing, leather and footwear 3894
Timber 1297
Paper 25003
Graphics 7899
Furniture 5129
Chemicals 14135
Blass, pottery and stone 8217
Basic metals 8131
Metal preducts and vehicles 56 595
Other manufaduring 2156
Power generation 4193
Construction, total 22 506
House building 11751
Electrical installotions 2492
Plumbing 1957
Painting and decorating 1993
Metalwork 287
industrial insulation 414
Rood surfacing 631
Waterproofing 605
Givil engineering 2376

on last year’s corresponding quar-
ter was 4.5 per cent, and for wo-
men, 3.4 per cent. Including overti-
me and Sunday rates, the average
hourly earnings in the quarter un-
der review were FIM 63.93. The to-
tal hourly earnings rose by 4.6 per
cent from the corresponding quar-
ter in the previous year.

Concepts of wages and
earnings

Statistics on hourly wages in in-
dustry and construction refer to
earnings for hours worked. Hourly

% women Hourly earnings, FIM

Men Women

250 64,26 53,38
68 nss 50,53
12 49,01 399
65,3 55,07 46,29
835 46,89 42,99
233 60,14 56,09
159 70,16 6270
351 62,88 5399
74 52,69 49,33
1 61,52 49,51
168 59,50 5332
104 71,38 65,24
239 64,51 5512
00 61,30 51,86
73 64,38 5281
23 62,78 49N
29 61,01 48,41
04 7,98 5313
04 69,66 .
50 62,44 52,54
17 57,26 .
24 56,96 53,00
21 57,01 4377
05 66,41 .
1 55,83 4295

earnings for regular working hours
include wages paid for work per-
formed on time, contract and com-
mission basis, and other payments
based on working hours or special
bonuses.

In addition to the above, over-
time and Sunday rates are also in-
cluded in the earnings for hours
worked, i.e. total earnings.

Change,% Chonge, %
Total IV/97-IV/98  11/98-IV/98
61,63 32 04
70,23 1,8 04
48,48 33 17
49,40 50 03
4363 48 08
59,25 33 18
69,00 37 07
59,82 31 01
51,78 25 09
58,19 28 09
58,50 26 03
7076 21 03
62,37 24 09
57,54 22 30
6374 37 22
6251 45 19
6079 40 21
n9s 26 39
69,61 52 26
61,93 36 -0,3
Al -27 ~37
5691 32 -19
5676 -35 ~22
66,37 05 -30
5573 59 21

Source: Wages of construction and in-
dustrial workers in the 4th quarter of
1998

For further details, please contact Anne
Suhtala, tel. +358 9 1734 3489; e-mail:
anne.suhtala@stat.fi
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CHANGE IN COST PER HOUR WORKED IN

One hour worked in the private

sector cost, on average, 8.8
per cent more in 1998 than in 1995.
The rise in costs was fairly uniform
in different branches of industry.
The increase was greatest in the
manufacturing industry and con-
struction (9.3 per cent) and lowest
in the branches of trade, hotels and
restaurants, and transport (8 per
cent).

The rate of change in average
hourly costs went up during the pe-
riod under
change was two per cent from 1995
to 1996, the change between 1997
and 1998 was as high as over four

review: while the

per cent. Preliminary data indicate
that the cost per hour worked was
3.3 per cent higher in the third
quarter of 1999 than the year be-
fore.

About 60 per wage cent of the
gross rise in costs is based on col-
lectively bargained increments and
almost 40 per cent on drifts and
structural factors. The fall in the
proportion of remuneration paid
for other than hours worked and

1995-1998

social security contributions
slowed down the increase in costs
by almost three percentage points
in the early part of the period under
review.

The collective incomes policy
agreement of autumn 1995 raised
the price of an hour worked by
good four per cent during the next
two years compared to the average
cost level of 1995. The proportion of
wage drifts remained at about three
per cent at the same time. The aver-
age labour input of wage and salary
earners increased during the up-
ward trend, which reduced the pro-
portion of remuneration paid for
other than hours worked. In 1996,
the rise in costs was also curbed by
fall in social cost tariffs. The price
per hour worked was only two per
cent higher in 1996 than in the pre-
vious year, although the average
earnings rose by over four per cent
during the same period.

The two-year incomes policy
agreement made in December 1997
raised costs by approximately 2.6
per cent in 1998. The proportion of

drifts and structural factors re-
mained almost unchanged from the
year before. The average earnings
for regular working hours went up
by about four per cent in 1998 -
roughly the same as in 1996. The
average working hours of wage
and salary earners and social cost
tariffs were on the same level as in
the previous year. Thus the real rise
in labour costs corresponded to the
change in average earnings.
Calculated per hour worked, the
development of social costs differs
from that of wage costs in the pe-
riod under review. From 1995 to
1996, social costs per hour worked
fell in all the branches included in
the index except for construction.
The decrease was especially dra-
matic in the branch of financial in-
termediation and business services.
The reason for this development
was a significant change in tariffs:
the tariff of unemployment insur-
ance contribution fell in some
branches by as much as 2.5 percent-
age points at the turn of 1995 and
1996. In 1997 the level of social

CALCULATION OF FACTORS WITH AN EFFECT ON THE CHANGE IN LABOUR COSTS IN 1995-1998, PRIVATE

SECTOR

Cost factor

Agreement increments
 Drift and strudural fudters

. Average change in lebour input, incentive payments, overfime pay

: Social costs
 Totdl

Effect on change in costs, percentage points

1995/19%  1996/1997
1,3 1,8
-0 04
-1,2 -01

20 24

1997/1998  1995-1998
1 T
15 47
02 -13
-0, 15
4,2

88
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costs per hour worked turned mod-

erately upwards. According to pre--
_branches. Excluded from the desc-
ages of social costs in 1998 were al-

liminary data, the change percent-

most on the same level as total
costs. In the period 1995-1998 social
costs per hour worked grew by 3.5
per cent, on average.

Labour cost index 1996=100

The results presented above are ba-
sed on the labour cost index deve-
loped by Statistics Finland on as-
signment of the EU. The index is

Prices

and Wages Rev

and construction, the statistics co-
ver most private sector service

ription are, however, agriculture

and forestry, public administration,
education, health care and social
services, and so-called personal ser-
vices.

The cost development was de-
termined by calculation on the ba-
sis of full-time wage and salary
earners. The information sources
used were the index of wage and
salary earnings, labour statistics,

quarterly and it describes the deve- structural statistics on wages and
lopment of average labour costs per | salaries, and national accounts. Be-
hour worked since 1995. In additi- | cause of the method and the statis-
on to the manufacturing industry : tical sources used, the data on the

ie

index are preliminary and they can
be reviewed retrospectively.

The labour cost index will in fu-
ture be published in the Prices and
Wages Review with the delay of
about three months. The final cost
development and structure for the
previous year will be published an-
nually approximately six months
from the end of the statistical year.

Source: Tyotunnin kustannus
1995-1998 (Cost of an hour worked in
1995-1998) (Wages 1999: 16)

For further details, please contact Mik-
ko Mankki, tel. +358 9 1734 3460;
e-mail: mikko.mankki@stat.fi

LABOUR COST INDEX 1996=100 AND PERCENTAGE CHANGES COMPARED TO THE CORRESPONDING PERIOD

IN THE PREVIOUS YEAR
Industry Manufacturing in-  Construction Trade, hotels,
dustry port
1995 96,6 96,6 97,0 994
| 95,4 95,4 95,8 98,2
il 96,7 9,7 96,6 98,8
i 954 95,4 96,6 99,1
v 99,0 99,0 99,0 101,3
1996 100,0 35 100,0 35 100,0 31 100,0
] 991 39 99,1 38 99,6 40 99.2
il 993 28 99.3 27 99.6 32 99,5
il 99,2 40 99,2 40 9.5 30 99,4
v 1024 34 1024 34 101,3 23 101,8
1997 101,4 4 1015 15 101,9 19 1030
| 101,1 20 101,2 21 101,2 1.6 1028
I 101, 18 101,2 19 101,2 1,6 1029
i 101,3 2.1 101,3 22 102,1 2,6 1030
v 1023 01 1024 0,0 103,0 18 1034
1998 106,0 45 106,1 44 106,2 4.2 107,0
{ 1057 45 1057 45 105,3 41 107,0
I 105,6 44 1057 44 1054 4,1 107,0
n 105,7 44 1058 44 1058 36 107,0
v 1069 45 107,0 45 1083 51 107,2
1999
| 109.1 33 109,2 33 1104 48 1094
(il 109,2 35 1094 35 1104 47 109,6
il 109,2 33 1093 33 1105 45 1097

trans- Finondial interme-  Total
diation, business
services
99,8 98,0
7.9 96,7
987 977
100,0 974
102,6 100,3
66 1000 02 1000 20
1,0 59,0 1 99,2 25
07 99,2 04 99,4 18
03 9.3 07 99,3 19
05 1026 01 102 1,8
30 1038 38 1024 24
35 1024 35 1019 27
34 1030 39 1020 26
36 1035 41 1023 30
L5 1063 36 1034 12
39 1082 42 1087 42
42 1082 56 1085 45
40 1080 48 1064 43
39 w017 40 1064 41
36 1088 23 1075 39
23 08 24 1096 30
25 ) 29 1098 32
25 2 33 1098 32
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36 LABOUR DISPUTES IN THE FIRST

According to preliminary data
of Statistics Finland, there

were 36 labour disputes in Finland
in the January-June period of 1999,
21 of them in the first, and 15 in the
second quarter of the year. This is
five less than in the first half of
1998, when there were 29 and 12 la-
bour disputes in the respective
quarters. Workers participating in
stoppages numbered nearly 7,000
in January-March and 1,400 in
April-Tune. The number of partici-
pants was less than a half in the
early part of 1999 compared to the
previous year.

The most significant labour dis-

pute of the early part of the year | .

was the strike of the Civil*Aviation
Administration’s air traffic control-
lers, which paralysed Finland’s air
traffic on February 10 and went on
for one month. The total number of
working days lost in the Civil Avia-

tion Administration’s strike was |-

about 5,600, which is about 41 per

cent of the total time lost in early | .
1999. Over 60 per cent of the gross |

wages loss accumulated during this
strike as the salary of air traffic con-
trollers is higher than average.
Examined by industry, the num-
bers of labour disputes were high-
est in the manufacture of machin-
ery and equipment, the manufac-
ture of electrical machinery and ap-
paratus, and the manufacture of
metal products. The number of em-
ployees participating in them was,
by far, the highest in the manufac-
ture of food products and the

HALF OF 1999

LABOUR COST INDEX 1996=100 AND PERCENTAGE CHANGES
COMPARED TO THE CORRESPONDING PERIOD IN THE PREVIOUS YEAR

Year Disputes  Workers
No. No. per
e dispute -
S TR e
1991 284 166770 587
1992 168 103 510 616
1993 126 23190 184
1994 m 70 540 413
1995 n2 127039 1134
| 42 79934 1903
1 7 6 340 235
il 21 6267 298
W 7 34498 1568
1996 94 43113 459
! 42 21 887 52
It 77 13 546 797
) 14 4347 n
v N 3333 159
1997 91 28 402 312
! 30 714 240
i H 3 248
i 2 8694 300
1} 18 9023 50
. 1998 98 35380 361
| 28 15007 537
] 12 3033 253
] 13 2961 228
) 44 14319 35
1999
o 2 6830 325
i 15 1404 94

building and repairing of ships and
boats. The liveliest month in re-
spect of labour disputes was
March, with nine labour disputes,
while April, with only three stop-

pages, was the quietest.

538

Working days Jost
% of No. No. per
workfore  porticpant
S

7] 458 340 27

48 76 090 07

11 17 310 07

35 525700 15

6.3 869 422 6.8
39 703 499 83

03 141 943 224

0.3 6034 1.0

17 17 946 0.5

2.1 20 077 0.5

1] 9858 0.5

0.6 3732 03

0.2 3593 0.8

02 2894 09

1.3 193 712 3.7

03 7013 1.0

0.2 39is 11

04 9882 [N}

42 82 899 9.2

1.6 133203 338

07 96 562 64

0.1 4461 15

[X] 18799 6.3

07 13350 09

03 11737 17

0.1 1674 1.2

For further details, please contact Har-
ri Nummila, tel. +358 9 1734 3235
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IV/1999*
Index of wage ond salary earnings1995 = 100* 7
Hourly paid employees 1140
Monthly paid employees 113.6
Manufocturing 114.6
Blue-collar workers 1147
White-collar workers 1143
Building construction workers 114.2
Wholesale and retail trading 1127
Transport 1141
Finance 116.
Local government 1124
Hourly poid employees 0.7
Monthly paid employees 1125
Central government 113.3
Monthly paid employees 1125
Private sector 114.2
Hourly paid employees 114,
Monthly paid employees 114.2
Index of real earnings 1995 = 100* 108.0
Dwelling price index 1983 = 100 219.1
Helsinki conurbation 2259
Rest of Finland 171
February 1999 2 600
Consumer price index 1995 = 100 106.2
Food and non-alcoholic beverages 101.9
Housing, heating and lighting 108.9
Transportation 116
Cost of living index 1951:10 = 100 1476
Wholesale price index 1995 = 100 1047
Domestic goods 104.0
Imported goods 106.1
Export price index 1995 = 100 962
Import price index 1995 = 100 107.0
Producer price index, home sales 1995 = 100 1023
Basic price index for domestic supply 1995 = 100 1045
Building cost index 1995 = 100 1067
Labour 127
Materials 106.3
Cost index of civil engineering works 1990 = 100 114.6
Cost index for road transport of goods 1995 = 100 ms
Cost index of bus and motor-coach traffic1995 = 100 114

* Preliminary figure

Prices and Wages Review
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